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Introduction
 What is sinking Fund?
 What does a sinking Fund Budget do?
 History of sinking Funds in Australia?
 What does a sinking Fund Contain?
 sinking Fund Case Study



What is a sinking Fund?
 Definition
 A detailed and comprehensive estimate of

the councils corporate’s sinking fund
expenditure for the scheme’s 10 financial
years that must include an estimate for the
repainting of common property and of
buildings that are Councils corporate assets.

 Thoughts
 Think of it as a servicing schedule for your

car, with services in years rather that
kilometres.



 The sinking fund budget must—
 (a) allow for raising a reasonable capital amount both to provide for necessary

and reasonable spending from the sinking fund for the financial year, and also
to sinking an appropriate proportional share of amounts necessary to be
accumulated to meet anticipated major expenditure over at least the next 10
years after the financial year,

 having regard to—
 (i) anticipated expenditure of a capital or non-recurrent nature; and
 (ii) the periodic replacement of items of a major capital nature; and
 (iii) other expenditure that should reasonably be met from capital; and
 (b) fix the amount to be raised by way of contribution to cover the capital

amount mentioned in paragraph (a).

 Thoughts
 Big ticket items like Lifts and Painting are sinking Fund Items verses light

bulbs in the Administration Fund



QLD – Sinking Fund Introduced 1987
NSW – Introduced 2004 to 2006
ACT - 2009
VIC – 2009 ,Over $200,000 Turnover or 100

Units in size, Trends with Smaller schemes
are increasing. Called a Maintenance Plan, is
to be reviewed annually.
WA, SA, NT – No Legal Requirement’s yet.



*
 15 Year Forecast Expenses
 Graphical and itemised Cash Flow.



 Graphs used for Visual Evaluation of Fund



Building Breakdown by Area
 Area Breakdown in Sections



 The Complex 56 Units
 Not Maintained for 20 Years
 Building Cracking and Needs Repair
 Complex under insured
 Complex needs painting,
 Pool Needs attention
 Retaining walls falling down
 Pipework issues



Site Strategy
 $280,000 Over 4 Years
 Building Repairs Year 1
 Paint Outside Year 2
 Paint Stairwells Year 3



Site Data



Pt2
 Pt2



Graphic Data

 Initial Cost
 2 Paint Cycles
 Critical Points

 Levies in Year 3
adjusted after
initial cost

Monies Left in bank After Critical Expense Points



Cashflow
 Planning and

monitoring
expenses
needs to be
looked at long
term for
benefits.



A Guide to Set initial sinking Fund Levy
 Standard Duplex $400 to 500 Per Lot
 3 Level Walk up With No Lift, $500 to 750 Per Lot
 Rendered 3 Levels With Lift $850 to $1600 Per Lot
 Over 3 Levels with Lift $1500 to $2500 Per Lot



Thankyou



